
Gold prices increased by 1.25% in the week of March 17, driven by continued uncertainty around tariff policies,

renewed geopolitical risks in the Middle East, and supportive U.S. macroeconomic data. 

Goldman Sachs forecasts gold breaking above $3,000 per ounce amid high U.S. policy uncertainty and robust central

bank demand, seeing upside risks to their $3,100-$3,300 price target range. UBS highlighted potential new U.S. tariffs

could drive further safe-haven gold demand, in addition to gold ETF inflows and over 1,000 tons of central bank

purchases projected by the end of the year. 

In the medium-to-long term, gold prices are expected to see further upside if U.S. economic data weakens, leading

to more accommodative monetary policy and capital reallocation to gold. Central bank buying, trade policy

uncertainty, and ETF inflows should continue supporting gold.

25th March  2025

Copper

Gold

Commodity Insights 
Macroeconomic Overview

Overall,  China's economic activity in the first two months continued to be better than expected. Data shows that in

the first half of March, economic activity remained stable, and the real GDP growth rate in the first quarter is

expected to slightly exceed 5%. The issuance of local government special bonds in 2025 reached 4.4 trillion yuan,

with 822 billion yuan issued so far, a pace higher than the same period last year, which will provide support to the

economy in the second, third, and fourth quarters.

In U.S., Fed kept interest rates unchanged in March, in line with market expectations. Officials lowered their economic

growth forecasts, raised their unemployment rate and inflation forecasts, reflecting their concerns that tariff policy

will have a negative impact on the economy, while also exerting price pressure. According to CME Fed Watch, the

market still expects two interest rate cuts this year
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Prices rose as COMEX U.S. copper prices increased, with the market pricing in the prospect of U.S. copper

tariffs.This also lifted London LME copper prices, as speculative long positions increased on the LME, leading to 



Lithium
SMM data shows weekly inventory increased by 2.2% compared to the prior week. The growth in demand has been

unable to absorb the release of supply, leading to a generally weak price trend.

The lithium market remains oversupplied, with ongoing capacity additions by low-cost producers. This cycle has

already built-up substantial supply capacity. If lithium prices start to rise, marginal producer can be quickly starting

production. As a result, lithium prices may trade in a range in the short-to-medium term, with limited upside

potential.

fluctuating but overall rising copper prices. Major banks have a bullish outlook on copper: Morgan Stanley expects

further price upside on tariff prospects, noting supply tightness in the rest of the world. Goldman Sachs forecasts a

25% U.S. copper import tariff by year-end, leading to a surge in U.S. imports and inventories

Since the start of the year, COMEX and LME copper prices have risen 27% and 13% respectively, largely reflecting the

prospect of potential U.S. tariffs. However, in the near-term, there may be some downward pressure on copper

prices as hundreds of thousands of tons of copper concentrate are expected to be shipped from free ports in

Panama and Indonesia to various markets.

From a fundamental perspective, copper's downstream demand remains solid, and we believe copper prices will

continue to be supported.
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Disclosure of Information: Investing involves risks, including the loss of principal. The price of fund units can go up or down, and past performance does not indicate future returns.
The value of the fund may be very volatile and can decline significantly in a short period. Investors should read the fund's prospectus and product data summary before investing to
understand the details and risk factors associated with the fund. You should not rely solely on this information to make any investment decisions. Investors should note that the
Zijin Global Fund ("Fund") invests in equity securities, which are subject to market risks. The prices of these securities may fluctuate due to factors including but not limited to
changes in market sentiment, political and economic environments, regional or global economic instability, as well as fluctuations in exchange rates and interest rates. The fund
may purchase financial derivatives for hedging or investment purposes, which carry risks such as counterparty/credit risk, liquidity risk, valuation risk, volatility risk, and over-the-
counter trading risk. Hedging may become ineffective during market reversals, leading to significant losses for the fund. The fund is not authorized by the Hong Kong Securities and
Futures Commission and does not accept subscriptions from retail investors in Hong Kong, except for professional investors as defined under the Securities and Futures
Ordinance. This document has not been reviewed by the Securities and Futures Commission. If making an offer to any person in any jurisdiction is illegal, this document should not
be considered as an offer or invitation to such persons. Gold Mountains Asset Management Limited ("the Company") is not responsible for the fund's profits or losses beyond the
duties of an investment manager and does not guarantee any minimum returns. Investors should carefully read the private placement memorandum before subscribing. The
Company cannot guarantee the accuracy of the information and opinions contained in this material and is not liable for any loss arising from the use of this material.
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